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Right here, right soon

“The Self-Supporting City”
This aimmer, you'll be aleto attend the North American
Conference of the Courcil of Georgist Organizaionsin
the dose-in Chicago suburb of Skokie. The amnference
planning committeeis pladng spedal emphasis thisyea
onmakingthe event humanin scde and pace

Thoughthe programisn’t final, we know we'll have a
number of pulished writers, in sessons organized by
Heaher Remoff, talking abou their work and telling
“Georgist bedtime stories.” HGS Instructor Bob Drake
will i ntroduce his new modernized and condensed version
of the dassc Progress& Poverty text. We' Il have eono
mic forecasts by Phil Anderson d Econamic Indicaor
Services, applying fundamental Georgist principles to ex-
plain hav, when, and why the next recesson will occur.

Theme of this lly 19-23 conferenceis “The Self-Sup-
porting City,” the ideathat public services crede value,
and all that is necessary to fundthem isto coll ed some of
thevalue aeaed. Thiswill beill ustrated through dscus-
sion d pubic transportation, with econamist Arthur

Lyons, adivist Adam H. Kerman, and en-
ginea and innowator J. Edward Anderson. |Elevated
After leaning haow transit could be better
and cheger (and why it’s nat), we'll take
an elevated railway tour to the Chicago

railway tour
and a cuise

Loop, then a Chicago River cruise.
Other conference sessons will explore Biblicd Econo
mics and its relevancetoday (by JohnKelly), new ideasin

Conference, page 2

Guideto the versons
Expanding & Clarifying
Our Vision of Versions

Since 1999 we have offered Progress& Poverty in
two or threeversions, and nav there ae four choices. In
most important waysthey are dl the same. Any version
will equip youto understand the ideas presented in
Henry George's first major and most important book and
how they apply in today's world. Every instructor will
respondto your questions and work with you to make the
concepts perfedly clea.

You real oy choose asedion which fits your
schedule. But if your schedule permits more than ore
choice, the following gude might be helpful.

Choose aconcise versionif youfindit difficult to
commit to more than 5 class ®ssons, and a complete
versionif you can set aside the time for nine or ten clas-

ses. In aclasdc version you can read Henry George's
Versions, page 2

We have moved

Effective January 1, 2006, the Henry George School
is at 28 East Jackson, Suite 1004, Chicago 60604.
The phone number remains 312/362-9302.

Our former location at 417 S. Dearborn is being
converted from office to residential use.

An open house will be scheduled soon and
announced on the chicagogeorgists list.

Henry George School Winter 2006 Schedule

# | Course (version)

day & time

starts |ends |[sessions | instructor

Classes in Chicago Loop (28 E Jackson)

Progress & Poverty (concise/classic)

Wed 6:00-8:00 pm |Jan 18 |Feb 15 5

George Menninger

Progress & Poverty (complete/modern)

Fri 2:30-4:00 pm

Jan 20 |Mar 24 10 Bob Drake

Progress & Poverty (complete/classic)

Thur 6:00-7:30 pm [Feb 02 |Mar 30 9

Chuck Metalitz

Progress & Poverty (concise/modern)

Mon 6:30-8:30 pm |Feb 27 |Mar 27 5

Robert Jene

Njoa|hINd| =

Applied Economics (advanced course)

Tue 6:30-8:00 pm [|Jan 24 |Mar 28 o*

Chuck Metalitz

Class in West Town (1300 N. Western Av, Chicago)

6 | Progress & Poverty (concise/classic) | Wed 7:00-9:00 pm |Mar 01 |l\/|ar 29 | 5 | George Menninger
Class in Evanston (1110 Davis St.)
3 | Poverty, Liberation & Land Reform | Sat 2:30-4:00 pm |Jan 28 |l\/|ar 25 | 9 | John Kuchta

on page 3 to sign up.

Sections 1 thru 6 are open to all interested adults without prerequisite; section 7 is only for those who have completed Progress &
Poverty. Schedule subject to change. Please call 312/362-9302 or visit www.hgchicago.org for latest information. You can use the form

*No class February 14
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Versions, frompage 1

original words, whil e the modern versions use ashorter
text in amore modern style. Note that some people, after
completing a concise course, chocse to take acomplete
course to deepen their understanding.

Here ae more detail s;

* The9-sesson Complete/Classc version o Progress&
Poverty is an updite of the course & taught by Henry George
Schods throughou the world since 1932 Each student is
provided, and encouraged to read, a @wpy d Henry George's
565page text. However, the dlitionwe use mntains suc-
cinct marginal notes, which shoud enable one to understand
the main pdnts by reading what amourts to lessthan 5% of
the omplete text.

» TheConcise/Clasdc version was creded becaise some
people do nd want to read 565 @ages, and do nd want to
spend 9weeksin class This course uses a 239 page
abridgement of George'stext, entirely George's words but
shortened and restructured for better understanding. Much of
what has been removed concerns controversies of George's
day which are nolonger current, references to ancient
mythology which may be obscure to the modern reader, and
extra examples.

e The Complete/Modern versionisadually our longest P& P
course, at 10 sessons. Thetext used is not Henry George's
words at all, but rather atransciption d hisideas, writtenin a
modern vocebulary and style. The text was creaed by Bob
Drake, whoistheinstructor for thisversion.

« The Concise/Modern version wses esentialy the same
material as the Complete/Modern, but covers sme oncepts
more lightly in order to complete the mursein 5sesgons.

Onceyou've started in any sedion d any version d
Progress& Poverty, you are dways welcome to switch to
ancther for any reason a noreason.

CGO Conference Needs Volunteers
Can you help staff the information/registration desk,
assist in guiding ‘L’ tours, or operate audio/video

equipment? Limited opportunities for discounted or free
conference registration. Contact Sue Walton 847/475-
0391 or sns@swwalton.com, before April 1.

Conference, frompage 1

teading fundamentals of econamics; intelledual “proper-
ty” and copy “right”; Ed Lawrence on elements of agood
downtown; and Paul Justus discussng hav Georgist
padlicies can aid city planners. We'll have new “George &
Jo” coffeesesgons and traditional conferencefeaures
including open mike sessons and a CGO town meding.

Registration fees haven't been set, but there will be a
big discourt for first-time participants, and an additional
discourt for thase who have completed a wurse & the
Henry George Schod. To make sure you' Il receve the
annourcement for this July 19-23 conference, cdl CGO at
847/4750391 o visit wwwhenrygeorge.us/conference.

TO MAKE THAT A CRIME BY STATUTE WHICH IS NO
CRIME IN MORALS, IS INEVITABLY TO DESTROY
RESPECT FOR THE LAW.

— HENRY GEORGE]

Thanksto our Contributors

Sinceour last issue, doretions have been recaved from
the following suppaters:

Robert Bookstein Scott Garrigan

Carole Herhold Patrick Hinkamp

Eugene Horcher Nancy Kaiser*

Robert & Ruth Kennedy Sarah Kenyon

Sandra Lamberger Tim Mullen
Gloria Picchetti

Magjor fundngis also provided by the Henry George
Schod of Socia Sciencein New York City. The
Schod'’ sinstructors, staff, alumni, and students value
your suppat.
*Magjor gift in memory of HGS Instructor Roy Corr

Serial note: The previous issue of 7he /llinois Georgist was

Summer 2005 (Vol 16 No. 2). There was no Fall 2005 issue.

How to keep informed about HGS
If you have email, subscribe to the Henry George
School email list. This low-volume list (less than one
message per week) will alert you to HGS events and
activities, including Georgist films and other get -
togethers, as well as updating you on class
schedules and other developments.

Of course the list is free, and you can join by
emailing the School (hgchicago@pobox.com) to
request an “invitation.” Or, if you have a yahoo
account, you can directly join the yahoo group
‘chicagogeorgists.”

Henry Geor ge Schoal of Social Science,

Chicago, Illinois
28 E. Jakson Blvd #1004 Chicago, IL 60604
(3123629302
hgchicago@pobox.com wwwhgchicago.org
Members of the Board of Diredors
Robert Drake, President
Chuck Metalitz, Vice-President & Exeautive Diredor
Michad Cohen, Treasurer  Robert F. Jene
JohnA. Kuchta George M. Menninger, Jr
Greg Mullins Scott Walton, Seaetary

The lllinois Georgist is the newsletter of the Henry George
Schod of Social Science, Chicago, Illinois. Signed articles re-
fled the opinions of their respedive aithors, and do no neces-
sarily represent the opinions or pdlicy of the Henry George
Schod. Editor of The llli nois Georgist is Chuck Metalitz, who
also blogs at menacebloghan.com.

The Schod is aprivate, tax exempt schod under the
provisions of the Internal Revenue Code Sedion 50Xc)(3).
Donations to the Schod are tax deductible to the extent
permitted by law, if anyone understands the income tax law.
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REGISTRATION/REPLY/UPDATE FORM GECRGE
| enclose $10 registration fee and would like to register for . . . eé‘ 3
__Progress & Poverty (specify section number ) llg 00
__Poverty, Liberation, and Land Reform (section #3) r
___Applied Economics (section #7 — you must have taken Progress & Poverty previously)
Please . . . Soanc®

___add me to your mailing list.
accept this contribution of $

send the School catalog including course descriptions.
___change my address/name as indicated on the reverse.
to help in the School’'s work.

: contact me to discuss a possible financial contribution or bequest.

contact me about volunteering to help the School.

___remove me from the mailing list.

Be sure that your name and address appear correctly on the other side of this form.

Mail this form to: Henry George School, 28 E Jackson #1004:Chicago IL 60604
or fax it to 815/550-2831 with your name & address. If you
register for a course you will receive confirmation by telephone or mail.

DID YOU KNOW

that Progress & Poverty classes can be arranged in
your neighborhood, to fit your schedule? You need
only assist with publicity and help find a meeting site.

Reform, from page 4

income tax structure to move toward a @nsumption tax, by
exempting savings from taxation. In suppgementary chapters,
they discussvalue-added tax and retional sales tax options.
The panel asserts that “numerous dudies’ conclude that shift
from income tax to consumption tax will | ead to econamic
growth, but they dorit cite any spedfic reseach. Their fore-
casting models “ignare demand-side or cyclicd variationsin
the eonamy, asauming instead that the eonamy is always at
full employment.”

Other parts of the report begin to make sense. “A recent
study [nat cited!] estimated that the excessburden associated
with increasing the individual income tax by $100is between
$.30and $50 cents, so the total cost of colleding $100in
additional tax revenue is between $130 and $150, before
taking into acount compliance or administrative msts.”
(These estimates ®am to be in the same ball park as those by
Tideman and Plassmann, pulished in Fred Harrison's The
Losses of Nations).

But then they assert that such excessburdens are unavoi-
dable, citing the pall tax astheir only red example of anonds-
tortionary tax. “For this reason, it is clea that that raising reve-
nue throughtaxation requires me distortionsin the eon-
omy.” Despite the dforts of Frederick Singer and many
others, Georgist remedies were never mentioned.

The second tkest news about the Panel’ sreport is that it
contains me information that Georgists will find wseful and
interesting, espedally concerning a national sales tax.

Such atax, combined with existinglocd
and state taxes, woud result in a 285% retail | Fedé&al
salestax. In addition, the federal tax onmost  |ggl es tax
services (generally nat taxed by states) would
be 22%. If a cah grant were provided to low- |rate coud
income people in arder to ease their burden, the
federal salestax would increase to 34% to be 6446

49%— o higher if certain good or services are exempted.
Finaly, if the federal salestax applied only to thase things
subjed to typicd state sales taxes, the rate would be 64%.

The report refers to a Washington (State) Department of
Revenue Study (not otherwise identified) examining the burden
onretail ers of colleding the sales tax. “[T]houghsuch costs are
low overall, they are dispropartionately high for small re-
tail ers...6.5% for retail ers with annual sales of $150000to
$40Q000 but lessthan 1% for thase with sales in excessof
$1.5 milli on.”

Georgists will find many many aher things of interest in
thisreport— seemenacebloghan.comy23 for additional com-
mentary. It was horestly, if not comprehensively, compil ed,
andit evenincludes afew clever cartoors. | have noideahow
to get ahardcopy, but it can be downloaded from
wwwtaxreformpanel .gov/final-report/.

And the best news abou the Tax Reform Commisgon’'s
report, | think, isthat it seemsto have been pretty much
ignared by paverful news media and pditi cians.

— Chuck Metalitz

Film series continues

Curious Georqgists dill
gotothe Movies

The “Curious Georgists goto the Movies’ film
series, sporsored by the Alumni Asociation, is
in suspension pending completion o our
relocation. For the latest information and
schedule, chedk the chicagogeorgists email i st,
or cdl the Schod.

Classsin West Town

For the first timein recent yeas, we ae offering the Progress
& Poverty course in the West Town neighbahood d Chicago.
Meeding onWednesday evenings during March, thislocaion
may be the most convenient for residents of Wicker Park,
Logan Square, Humbaldt Park, and aher west and nath side
neighbahoods. Classwill med at the New World Resource
Center, abookstore and meding dacenat otherwise dfili ated
with the Henry George Schod. The aldressis 1300N.
Western Av, one block narth of Division. Stred parkingis sid
to be realily available in the aea

Although noOak Park classis sheduled this term, we
exped to resume dassesthere in the Spring.



Henry Geor ge Schodl

& Social Science
28 E Jackson Boulevard #1004 Chicego, IL 60604

Address Service Requested

Tax Reform without Thinking

Recent months have seen the issuance of two tax “reform”
reports. Not that they’re any scarier than our existing tax
system, but it would be ashame if we were to suffer all the
effort and dsruption that any tax change invalves, to crede
one of the dismal regimes these papers propose.

At the same time, bath reports make some good pants,
identifying red problems, withou understanding their causes
or appropriate solutions.

Both look orly at the Federal income tax, with ailmost no
attentionto FICA taxes, state taxes, or loca taxes.

From the Tax Foundation

| dorit know that the Tax Foundation's Scott A. Hodge set
out to show that rich people shoud pay lesstaxes, and poa
people more taxes. But that’s pretty much his conclusionin
Putting aFaceon America’s Tax Returns. He enphasizes
that arelatively small propation d the popuation paysthe
bulk of income taxes, and many pay nathing. In 2004 the top
20% of tax returns paid 84% of all taxes, while 329 of tax
returns paid nahing. The discrepancy would be somewhat
lesswithou the “refundable” Earned Income and Child Tax
Credits, under which low-income people can adually get cash,
while paying noFederal income tax.

He shows how amarried coude with three il dren can
ean $4Q000and pay lessthan zero Federal income tax, while
the “entrepreneurial class' (highrincome taxpayers) bea adis-
propationate burden. He describes how the present tax system
discourages educationa achievement (becaise more educated
people tendto have higher incomes) and is agreaer burden on
people wholive in high-cost areas, and ontwo-job famili es.

Everything he saysistrue, | guess andill ustrates why
taxeswould be better taken doff of productive adivity and pu

instead onthe benefits of privilege.
But that's nat his conclusion. He He wantsto

wants to tax production, throughei-  |tax prod uction
ther aflat-rate income tax or a @n-
sumption-based tax. Thiswould all ow for high-income folks
to pay less whil e low-income people would be proteded by a
“generous’ exclusion d the first $46,000income from all
taxation. Though e doesn’t discusswho the tax burden would
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Inside...

Progress & Poverty

goes modern, classic, complete, and concise

WE’VE MOVED

WINTER SCHEDULE

INCLUDES WEST TOWN CLASSES

effedively shift to, he seems content to discourage low-
income workers by eliminating the eained income tax credit,
and dscourage the beaing a adoption d children by
removing the child tax credit.

Despite its dismal recommendation, this report is worth
sedng for the inane pictures it contains of happy faces not
worried at all abou taxes, nor apparently about anything else.
Get your own (fred) copy d Putting aFace on America’s Tax
Returns (18 pages) from the Tax Founchtion
(wwwtaxfounddion.org/pubdications/show/1152.htmt).

From the Advisory Panel on Federal Tax Reform

A larger andless smplistic report was isaied November 1
by the President’s Advisory Panel on Federal Tax Reform.
Smple, Fair and Pro-Growth: Proposalsto Fix America’s
Tax System adknowledges its own inadequades. “For every
isaue discussd [in this report], the Panel discovered that there
were many more that could na be thorougHy analyzed in the
limited amourt of time” avail able. So even thoughthey did
recave a least one Georgist proposal (from Frederick Singer
of Huntington Bead, CA), they simply didn't have a tiance
to lookiinto it.

Within the limits of what they did look at, the Commisgon
proposed two kinds of tax reform. Their “Simplified Income
Tax Plan,” pretends to make the existing system more man-
ageable by simplifying the forms and removing some provi-

sions, whil e the “ Growth and Investment Tax Plan” uses the
Reform, page 3



